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According to a recent study by the Heritage Foundation, the maquiladora industry is the "great
exception" to Mexico's protectionist policies, and sets an example for future negotiations toward the
establishment of a common market with the US. Both sides, said the study, do not fully understand
the benefits forthcoming from free trade. Mexicans fear an opening of their market to the US
colossus: compare the US annual GNP of $5 trillion with Mexico's $150 billion annual GDP.
According to the Heritage Foundation analysts, most Mexicans continue to believe that they cannot
compete with the rich and technologically sophisticated companies in the US. Meanwhile, many US
company managers complain it is impossible for them to compete against the low wages prevailing
in Mexican industry. Both perspectives are erroneous, said the study, as demonstrated by the
maquiladora program. A total of 1,333 maquiladora (assembly) enterprises have been established
along the US- Mexican border. A total of 350,000 Mexican workers are employed in the maquila
plants. The industry is expected to provide $2 billion in export revenues this year. The maquiladora
program benefits the US in that 20,743 companies supply the assembly plants on the border,
accounting for the employment of close to 100,000 US workers. A recent survey by the Grupo
Bermudez, based in Juarez, revealed that companies in 49 US states sell inputs to the Mexican
maquiladoras. Illinois accounts for 5,561 maquiladora suppliers, followed by Texas with 4,911; Ohio,
932; Michigan, 920; California, 882; New York, 784; Pennsylvania, 667; Indiana, 614; New Jersey, 530;
and Wisconsin, 527. The Heritage Foundation study dismissed claims that Japan is taking advantage
of the Mexican maquiladora program to establish itself on the US border. Of the 1,333 assembly
operations, only 34 are Japanese and do not enjoy the same tariff concessions as the US firms. Next,
the study claims that in terms of quality control, Mexican maquiladoras are as competitive as their
counterparts in Asia. The study's recommendations to Washington include avoiding strong pressure
toward reaching a free trade accord toward forestalling new Mexican protectionist measures; devote
high-level attention to Mexican-US trade; maintain political rhetoric to a minimum and thus, avoid
confrontations with Mexico in the economic, political and diplomatic arenas. (Basic data from
Notimex, 03/06/89)
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